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MAJOR TRANSACTION - DISPOSAL OF DALIAN BAO XING DA

THE DISPOSAL

On 15 March 2016 (after trading hours), the Sale and Purchase Agreement was entered
into between the Vendor and the Purchaser, pursuant to which the Vendor has agreed to
dispose of and the Purchaser has agreed to acquire the Target Equity Interests for a
consideration of RMB80.0 million (equivalent to approximately HK$94.4 million).

LISTING RULES IMPLICATIONS

As one of the applicable percentage ratios is greater than 25% but less than 75% for the
purpose of Rule 14.07 of the Listing Rules, the Disposal constitutes a major transaction
for the Company pursuant to Rule 14.06(3) of the Listing Rules and is therefore subject to
the notification, publication and shareholders’ approval requirements under Chapter 14 of
the Listing Rules.

To the best of the Directors’ knowledge, information and belief having made all
reasonable enquiry, no Shareholder is required to abstain from voting if the Company
were to convene a general meeting for the approval of the Disposal. Written Shareholder’s
approval has been obtained from Huajun International, being a Shareholder which holds
more than 50% of the voting rights as at the date of this announcement, in lieu of holding
a special general meeting to approve the Disposal in accordance with Rule 14.44 of the
Listing Rules.




A circular containing, among other things, further details of the Disposal will be
despatched to the Shareholders on or before 8 April 2016.

THE SALE AND PURCHASE AGREEMENT
Set out below are the principal terms of the Sale and Purchase Agreement:
Date: 15 March 2016

Parties: (i) B&H Properties Management (China) Limited* (ff % % 3%
(F B ) A R A)), as the Vendor

(ii) Dalian Jia He Xiang Trading Co., Ltd.* (K 5 MIEE 5 HRA
F]), as the Purchaser

As at the date of this announcement, the Vendor is an indirect wholly-owned subsidiary of the

Company.

The Purchaser is an investment holding company. To the best of the Directors’ knowledge,
information and belief having made all reasonable enquiries, the Purchaser and its ultimate

beneficial owners are not connected with the Company and the connected person(s).
Assets to be disposed of by the Vendor

60% of the equity interests in Dalian Bao Xing Da, being the entire equity interests in Dalian

Bao Xing Da held by the Vendor as at the date of this announcement.
Consideration and payment

The Consideration is RMB80.0 million (equivalent to approximately HK$94.4 million) and
pursuant to the Sale and Purchase Agreement, the Purchaser will fully pay the Consideration
in five working days after the completion of registration in respect of the change of ownership
of the Target Equity Interests to the Purchaser with the relevant Administration of Industry
and Commerce Bureau*® (L P47 EE H# J5).

The Consideration was determined after arm’s length negotiations between the Vendor and
the Purchaser with reference to, among others, the net liabilities, the prevailing market price

and the valuation of the Dalian Bao Xing Da Group.



Conditions Precedent
Completion of the Disposal is conditional upon the fulfillment of the following conditions:

(a) complete the registration in respect of the change of ownership of the Target Equity
Interests to the Purchaser with the relevant Administration of Industry and Commerce

Bureau* (LHE/TEUEH)); and
(b) full payment of the Consideration.
Completion
Completion is expected to take place by the end of March 2016.
INFORMATION ON THE DALIAN BAO XING DA GROUP

As at the date of this announcement, Dalian Bao Xing Da, an investment holding company,

holds 100% of the equity interests in Dalian Lugang Logistics.

Dalian Lugang Logistics is a limited company established in the PRC on 7 July 2003 with a
registered share capital of RMB440 million (equivalent to approximately HK$519.2 million)
which has been fully paid by its shareholders. Dalian Lugang Logistics is principally engaged
in land consolidation, parking services and lease of land. Dalian Lugang Logistics carries out
the land consolidation by (i) acquiring the land parcels in Dalian City, Liaoning Province, the
PRC from the land users on behalf of the PRC government and (i1) liaising with the land users
for their relocation arrangement. Dalian Lugang Logistics is also responsible for the basic
facilities construction for the acquired land parcels. Upon the completion of the land
consolidation and obtaining the relevant government approvals, the consolidated land will be
held for tendering by Dalian Lugang Logistics to potential investors. As at the date of this
announcement, the area of the land property of Dalian Lugang Logistics covers
approximately 1,575,300 m*. On the assumption that Dalian Lugang Logistics has obtained
the relevant government approvals in relation to the land property, the value of the land
property is estimated to be approximately RMB1,900 million (equivalent to approximately
HK$2,242 million) using market approach as at 31 December 2015.

Dalian Bao Xing Da was established in the PRC on 2 April 2015. Therefore, the financial
information on Dalian Bao Xing Da for the financial year ended 31 December 2014 is not
available. The financial information on the Dalian Bao Xing Da Group for the financial year
ended 31 December 2014 presented below represents the financial information on Dalian
Lugang Logistics only.



The financial information of the Dalian Bao Xing Da Group for the two financial years ended
31 December 2015 prepared under Hong Kong Financial Reporting Standards is set out
below:

For the year ended For the year ended
31 December 2015 31 December 2014

(unaudited) (unaudited)
RMB’000 RMB’000
Net profit/(loss) before taxation and
extraordinary items (452,578) (197,201)
Net profit/(loss) after taxation and
extraordinary items (452,578) (197,201)

The Dalian Bao Xing Da Group recorded net liabilities of approximately RMB487 million as
at 31 December 2015.

POSSIBLE FINANCIAL EFFECT OF THE DISPOSAL

Immediately after the Completion, Dalian Bao Xing Da will cease to be a subsidiary of the
Company and the financial results of the Dalian Bao Xing Da Group will be deconsolidated
from the Group’s financial statements. The net proceeds (after deducting other expenses in
relation thereto) arising from the Disposal of approximately HK$94.0 million will be used for
general working capital of the Group.

Based on, inter alia, the Consideration and the related expenses for the Disposal, the Group
currently expects to record a gain arising from the Disposal of approximately HK$435
million upon the Completion subject to review by the auditors of the Company.

Shareholders should note that the above figures are for illustrative purpose only. The
actual gain on the Disposal may be different from the above and will be determined
based on the financial position of the Dalian Bao Xing Da Group on the date of the
Completion and the review by the Company’s auditors.

REASONS FOR AND BENEFITS OF THE DISPOSAL

The Group is principally engaged in the business of (a) sale and manufacturing of high
quality multi-colour packaging products, carton boxes, books, brochures and other paper
products; (b) provision of finance; (c) securities investments; (d) property development and
investments; (e) financial leasing; (f) trading and logistics; (g) medical management; and (h)
manufacturing of industrial equipment.



The Directors are of the view the Disposal would benefit the Group by indirectly realising its
investment in the Dalian Bao Xing Da Group and also improve the liquidity and overall
financial position of the Group.

The Directors believe that the terms of the Disposal are fair and reasonable and in the interest

of the Group and the Shareholders as a whole.

LISTING RULES IMPLICATIONS

As one of the applicable percentage ratios is greater than 25% but less than 75% for the
purpose of Rule 14.07 of the Listing Rules, the Disposal constitutes a major transaction for
the Company pursuant to Rule 14.06(3) of the Listing Rules and is therefore subject to the
notification, publication and shareholders’ approval requirements under Chapter 14 of the
Listing Rules.

To the best of the Directors’ knowledge, information and belief having made all reasonable
enquiry, no Shareholder is required to abstain from voting if the Company were to convene a
general meeting for the approval of the Disposal. Written Shareholder’s approval has been
obtained from Huajun International, being a Shareholder which holds more than 50% of the
voting rights as at the date of this announcement, in lieu of holding a special general meeting
to approve the Disposal in accordance with Rule 14.44 of the Listing Rules.

A circular containing, among other things, further details of the Disposal will be despatched
to the Shareholders on or before 8 April 2016.

DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions shall

have the following meanings:

“Board” the board of Directors;

“Company” Huajun Holdings Limited (stock code:377), a company
incorporated in Bermuda, the Shares of which are listed on
the Main Board of the Stock Exchange;

“Completion” the completion of the Sale and Purchase Agreement;

“connected persons(s)” has the meaning ascribed to it under the Listing Rules;

—5-—



“Consideration”

“Dalian Bao Xing Da”

“Dalian Bao Xing Da Group”

“Dalian Lugang Logistics”

“Director(s)”

“Disposal”

‘GGrOup,’

6‘HK$”

“Hong Kong”

“Huajun International”

“Listing Rules”

“PRC”

RMBS80.0 million (equivalent to approximately HK$94.4
million), being the total consideration payable by the
Purchaser for the acquisition of the Target Equity Interests;

Dalian Bao Xing Da Industrial Co., Ltd* (JC%H R B3 B 3%
AR T, a limited liability company established in the
PRC on 2 April 2015;

Dalian Bao Xing Da and Dalian Lugang Logistics;

Dalian Lugang Logistics Co., Ltd.* (K% [ ¥ LA
FR /N ), a limited liability company established in the PRC
on 7 July 2003;

the director(s) of the Company;

the disposal of Target Equity Interests by the Vendor to the
Purchaser as contemplated under the Sale and Purchase
Agreement;

the Company and its subsidiaries;

Hong Kong dollar, the lawful currency of Hong Kong;

the Hong Kong Special Administrative Region of the PRC;
Huajun International Limited (¥EFE BIFRARAR]), a
company incorporated in the British Virgin Islands holding
2,250,082,214 Shares, i.e. approximately 57.12% of the

issued share capital of the Company, at the date of this
announcement;

the Rules Governing the Listing of Securities on the Stock
Exchange;

square metres;
the People’s Republic of China, but for the purpose of this

announcement shall exclude Hong Kong, the Macau Special
Administrative Region of the PRC and Taiwan;



“Purchaser”

GGRMB?’

“Sale and Purchase
Agreement”

“Share(s)”

“Shareholder(s)”

“Stock Exchange”

“subsidiary(ies)”

“Target Equity Interests”

“Vendor”

6‘%”

Dalian Jia He Xiang Trading Co., Ltd.* (K FMPEE S5H
FR /v 7)), a limited liability company established in the PRC
on 31 March 2014;

Renminbi, the lawful currency of the PRC;
the sale and purchase agreement dated 15 March 2016 and
entered into between the Vendor and the Purchaser in

relation to the Disposal;

the ordinary share(s) of HK$0.01 each in the issued share
capital of the Company;

the holder(s) of the Share(s);

The Stock Exchange of Hong Kong Limited;

has the meaning as ascribed thereto under the Listing Rules;
the 60% of the equity interests in Dalian Bao Xing Da;
B&H Properties Management (China) Limited (RIEFHEE
M (P E) ARATF), a wholly foreign owned enterprise
established in the PRC and an indirect wholly-owned
subsidiary of the Company as at the date of this

announcement;

per cent.

If there is any inconsistency in this announcement between the Chinese and English versions,

then English version shall prevail.



For the purpose of illustration only, any amount denominated in RMB in this announcement
was translated into HK$ at the rate of RMB1.00 = HK$1.18. Such translations should not be
construed as a representation that the amounts in question have been, could have been or

could be, converted at any particular rate at all.

By order of the Board
Meng Guang Bao

Chairman and Executive Director

Hong Kong, 15 March 2016

As at the date of this announcement, the Board comprises Mr. Meng Guang Bao (Chairman),
Mr. Wu Jiwei (Chief Executive Officer) and Mr. Guo Song (Deputy Chief Executive Officer) as
executive Directors; and Mr. Zheng Bailin, Mr. Shen Ruolei and Mr. Pun Chi Ping as

independent non-executive Directors.

*  For identification purpose only




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6.000950
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


